ANNUAL MEETING: 


The Annual General Meeting of Shareholders of Husky 
will be held in the Chateau Champlain Hotel, in 
Quebec, on April 14, 1976. Formal notice of this” 
and proxy material are enclosed. 


FORM 10-K 


Copies of the Company’s 1975 annual report on Form 
with the United States Securities and Exchange Com 
including financial statements and exhibits, will be | 
without charge to shareholders who send written reques 
Office of the Secretary of the Company at Husky Oil I 
6TH STREET S.W., CALGARY, ALBERTA, CANADA T2P 


Financial thousands of dollars 
1975 1974 
Sales and operating revenues $454,391 435,306 
Working capital provided by operations 78,016 62,368 
Net earnings 36,018 29,479 
Net earnings per 
common share (in dollars) 3.64 2.98 
Capital expenditures 68,131 61,881 
Working capital at end of year 39,746 Se 
Long-term debt at end of year 100,473 100/599 
Operations 
Gross crude oil and gas liquids 
production (barrels daily) 517 SZ 51,067 
Net crude oil and gas liquids 
production (barrels daily) 43,949 43,015 
Gross natural gas production (MCF per day) 74,511 77,855 
Net natural gas production (MCF per day) 58,994 65,460 
Refinery runs (barrels daily) 56,220 5916 
Refined product sales (barrels daily) 60,541 63,958 
Number of sales outlets its les 
International Exploratory Offshore Wells Encounter natural 
gas in the North Sea and crude oil in the Philippines. 4 
North American Exploration Activity Includes Natural gas 
discovery wells in New Mexico and Alberta. Follow-up drilling to 
earlier 44 million cubic feet per day absolute open flow discovery 
proceeds at Quirk Creek. ) 
Husky is Selected as Operator for Naval Petroleum reserve 
number four. Area involved covers 24 million acres, roughly 
equivalent to the size of the state of Indiana. 6 
Development Drilling in California and Lloydminster results in 
the highest number of low risk drillable locations in Husky’s history. 9 
New 30,000 Barrel per day Refinery Plans Announced for 
Lloydminster, Alberta. Design provides for expansion to 55,000 
barrels per day as market conditions warrant. 12 
Conversion to Self Serve Stations is a Part of 1975 marketing activity. 15 
A Unique New Facility Becomes Fully Operational at Gate 
City Steel’s Gary, Indiana, plant. 19 
Highest Financial and Operating Results in the company’s history 
20 


are achieved by Husky Industries. 


Net Earnings Per Share In Dollars 


“Earnings from operations including 
extraordinary items 
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In reviewing the progress of 1975, the 
first things that come to mind are the 
efforts and contributions of our 
employees. Husky, like any company, 
can only be as good as its people. We 
are very proud of the people — Husky 
employees — whose loyalty, hard 
work, innovativeness, energy and 
dedication make possible the success 
of our programs and the achievement 
of our goals. 


1975 was a successful year for Husky 
in all phases of its operations. 
Increases in cash flow have allowed for 
a continued strong effort in 
exploration and for expenditures 
designed to ensure continued growth 
in all segments of our activities. 


A good measure of our success can be 
attributed to following a policy of 
operating as an integrated company 
with a wide geographic base. 
Continued growth as an integrated 
company remains as one of our 
priorities for future development. 


Husky’s increased exploration activity 
in recent years is beginning to show 
results. We have recently reported 
discoveries in the North Sea, offshore 
the Philippines, and in New Mexico. 
The shallow gas potential in 
Lloydminster and our deep prospects 
in Wyoming are also examples of 
these results. Our production 
volumes in the United States are 
increasing and a substantial refining 
project in Lloydminster, Alberta, is 
underway for completion in mid-1978. 
This refinery will provide products for 
our expanding Canadian marketing 
system as well as an assured market 
for a significant part of our 
Lloydminster production. 


These developments are all in keeping 
with our stated corperate goals and 
objectives. Briefly, these are: 


— Maintain or increase our cash flow 
and sales volumes; 


— Reduce our sensitivity to seasonal 
markets; 


— Continue towork towards 
balancing our production, refining 
and marketing volumes within both 
Canada and the United States, even 
though we are about in balance overall 
as a company; and 


— Ensure that organizationally there 
is expertise at all levels of 
management to accomplish both 
short and long term objectives. 


Husky’s capital spending plans for 
1976 will be directed towards 
accomplishing these goals. Our 
budgeted 1976 capital programs are 
projected to be $69 million. This will 
be in addition to what will be spent for 
the Canadian refinery and marketing 
projects this year. Capital 
expenditures in 1975 were $68 million, 
compared to $61.9 million for 1974. 


Our corporate results should be 
viewed from the perspective that 
inflation is a part of the financial results 
and earnings increases do not reflect 
equal real-dollar advances. 


Husky’s 1975 earnings of $36 million or 
$3.64 per share, represent a 7.9 per 
cent return on gross revenues of 
$454.4 million for the year. In 1974 our 
earnings were $29.5 million or $2.98 
per share which represented a 6.8 per 
cent return on last year’s gross 
revenues of $435.3 million. This year, 
Husky’s return on average total assets 
invested was 8.7 per cent compared to 
8.3 per cent in 1974. 


As North America continues to face 
declines in domestic production of 
petroleum together with increasing 
requirements for imports to meet 
energy needs, we, as well as our 
governments, are seeing heavy oil 
become a more and more important 
factor in the future supply 

of petroleum. 


It appears that the vast reserves of the 
Athabasca Tar Sands are becoming 
economic. Given the economic 
viability of these reserves, the 
prospects for recovery of the 
significant amounts of heavy oil in 
place in Cold Lake, Alberta, where the 
oil is slightly less viscous in character, 
appear even better. 


It then follows that the substantial 
heavy oil accumulations located in the 
Lloydminster area of Alberta and 
Saskatchewan, which contain the 
least viscous of the heavy crude 
reserves, will be even more 
economically feasible to recover. 
Substantial amounts of this oil can be 
recovered from conventional oil wells 
and from wells being stimulated by 
known and tested secondary recovery 
methods. 


The knowledge and technology 
developed over the years by Husky 
has led to substantial development in 
Lloydminster and, in this area, we have 
the largest inventory of potential 
undrilled low risk locations in our 
history. We are presently applying our 
experience to the recovery of known 
accumulations of heavy crude in 
California where large quantities of 
heavy oil in place have been identified. 
Husky has expanded its land position 
and drilling activity in this region. The 
experience being gathered in 


California will be assessed for possible 
application to Lloydminster and other 
areas. 


The year 1975 saw the enactment of 
new legislation in the United States to 
extend controls over the operations of 
the petroleum industry. On December 
22, 1975 the new Eneray Policy and 
Conservation Act was signedinto law. 
Among other things, this legislation 
established a nation-wide composite 
average for crude oil prices while 
extending pricing and allocation 
controls for a further 40 months. It 
also provides for a series of escalations 
in the prices for crude oil over this 40 
month period. 


In Canada, crude oil and natural gas 
prices were increased in 1975. 
Although a good portion of the crude 
oil increases went to governments in 
the form of increased royalties and 
taxes, the producer did benefit to 
some degree. There is recognition at 
all levels of government in Canada that 
natural gas should be priced on an 
equivalent BTU basis with oil. 


It is distressing that throughout the 
company we are assigning more and 
more individuals with the sole 
responsibility of interpreting new 
government regulations and laws and 
complying with increased reporting 
requirements. We find that more and 
more time of management at all levels 
is taken up discussing the effects of 
these new laws and regulations on our 
operations. Most of this additional 
time and cost is non-productive and 
detracts from our operational goals. 


It is gratifying, however, to see the 
“small beginnings of a public 
awareness in both Canada and the 


United States for the need to develop 
additional energy resources.” 
Dialogue is still continuing in far too 
many places as to who should do 
future energy development — private 
enterprise or government. We remind 
you that historically, it has been 
private industry, not government, that 
has been the successful discoverer 
and developer of energy resources. 
We are confident that private industry 
will continue to do so in the future if it 
is given the opportunity and the 
economic incentives without 
brudensome governmental controls. 


Our industry has an obligation to 
present its story to the public. People 
need to have a better understanding of 
the facts regarding the risk, 
tremendous investment and problems 
inherent in supplying energy to them. 
Husky is increasing its efforts to 
communicate this message. We 
believe the public, including consumer 
groups, labor unions, news media and 
the educational community — if given 
the alternatives in a factual manner — 
will encourage those in government to 
make the hard decisions and take the 
action that is in the best long term 
public interest. 


1976 will be a year of challenge for 
Husky. 


BE. Hiker. 
GLENN E. NIELSON, 


chairman of the board 


Se ae as ee ee 
ai ; 
JAMES E. NIELSON, president 


1975 was a very active exploration 
year for Husky. In International 
operations, the company continued 
negotiations towards additional 
international petroleum exploration 
concessions and participated in 
offshore drilling in the North Sea and 
the Philippines. 


Husky participated in the drilling of 
two wells in the United Kingdom 
sector of the North Sea. One of these, 
located on block 48/12, discovered 
natural gas. The other well, on block 
21/7, was abandoned. The reserves 
established by the successful well are 
not economic at current prices. 


In the Philippines, Husky, subject to 
certain carried interests, is a forty per 
cent participant in a service contract 
awarded late in the year, covering 
1.3 million acres on the North West 
Palawan shelf. The granting of this 
concession augments the substantial 
land position Husky already holds 
offshore the Philippines. Two wells, 
drilled in 1975 on concessions granted 
earlier, were abandoned. 


An offshore well, drilled early in 1976 
on the 1.3 million acre concession, 
discovered crude oil. The significance 
of this well is the establishment of 
hydrocarbon presence in the area. A 
detailed seismic program is being 
conducted to further evaluate the 
area. 


Husky’s total international 
exploration holdings increased during 
1975 to 1.6 million net acres in an 
overall exposure in excess of six 
million acres. Drilling plans for 1976 
include exploration wells in both 

the German and United Kingdom 
sectors of the North Sea. 


In North America, exploration activities 
intensified during the year in the 


Rocky Mountain area of Canada and 
the United States. Drilling was 
conducted in Wyoming, Colorado, 
New Mexico, Utah, Alberta, 
Saskatchewan and Ontario. In Park 
County, Wyoming, a deep test was 
cased to 18,300 feet and has been shut 
in pending further testing. The well 
earned Husky a one third interest in 
24,000 acres in the Big Horn Basin and 
provided the company with a 70 per 
cent call on all hydrocarbons. Also in 
Wyoming, an 8,000 foot test in 
Sweetwater County in the Green River 
basin earned a 40 per cent interest in 
79,000 acres in the Trappers Trail 
Unit. 


In Fremont County, Wyoming, an 
exploratory well in the Wind 
River Basin is presently drilling 
to an objective depth of 18,000 
feet in an area known as the 
Fuller Reservoir. The well 
encountered encouraging natural 
gas shows in drill stem tests at 
about 4,000 feet and 5,000 feet. 
The well is presently drilling 
towards its deeper objective. 


Husky’s Rocky Mountain exploration 
activity was extended to New Mexico 
at mid-year. As part of an exploration 
program, two wells were drilled in 
Eddy County. An exploratory well in 
the Scanlon Draw area discovered 
natural gas in two formations at 9,000 
and 11,000 feet. The well was tested at 
an aggregate rate of 12.8 million cubic 
feet per day plus 150 barrels per day of 
natural gas liquids. An exploratory 
well in the Cass Draw area, also in 
Eddy County, has been completed 
and is being tested. 


Seismic and data interpretation 
programs have been conducted on 
Husky interest acreage in Wyoming, 
Utah and Nevada. An exploratory well 
drilled in Utah earned Husky a 37 per 


5) 


cent interest in 60,000 acres in the 
Paradox Basin where Husky had 
begun to establish a substantial land 
position in 1974. 


Follow-up exploration drilling 
continued at Quirk Creek in the 
southern Alberta foothills where an 
earlier Husky natural gas discovery 
was tested at an absolute open flow 
rate of 44 million cubic feet per day. 
Offsetting wells to the west and 
southeast of the original discovery 
have been drilled. Both of these wells 
encountered natural gas and were 
cased to a depth of 10,000 feet. The 
west offsetting well production tested 
natural gas from two zones. A 
pipeline, to transmit gas from the three 
wells to an existing gas plant, is being 
constructed. 


A farmout arrangement in the Denver 
Julesberg Basin of northern Colorado, 
concluded late in 1975, provides for 
the drilling of 70 wells in the area at no 
cost to Husky and its partners. 

The program is designed for two 
thirty five well phases. Husky will 
retain an interest in all completed 
wells. The first well in the program 
has been drilled and completed 

as a gas producer. 


Exploration for shallow gas in Alberta 
was intensified during the year with 
the drilling of five prospects. Gas 
discovery wells were drilled in the 
Sedalia, Donalda, Baptiste Lake and 
Neerlandia areas of Alberta. 
Exploration plans for 1976 will 
continue emphasis on this shallow 
gas exploration program. 


In the Lloydminster areaof Alberta 
and Saskatchewan, twenty-two 
exploratory wells were drilled in the 
1975 program. Results included one 
gas well, three gas wells with oil 
potential, and ten indicated 
producers which are to be further 
tested. Preparations are complete 


for a similar exploration program 
in the Lloydminster area 
during 1976. 


An exploratory drilling program to 
earn 60,000 acres in Lambton County, 
Ontario was completed during the 
year. Two gas wells and one indicated 
oil well will be further tested and 
additional drilling of selected 
prospects is planned for 1976. 


Two lease blocks offshore southern 
California were acquired by Husky 
and its partners in a lease sale in 
December. 


Of these, primary interest is directed 
towards Tanner Banks block number 
114 which is located on a large 
structural anomaly. The second 
block, also on the outer banks, is 
located on the Santa Rosa platform. 
The general area is about ninety miles 
southwest of Los Angeles. 


In addition, the company is 
proceeding with plans to drill an 
earlier acquired offshore Louisiana 
block. This drilling is expected to 
begin early in 1976. 
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on December 31, 1975. 
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United Kingdom Sector 10% 


West German Sector 12.5% 
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During 1975, Husky participated in a 
group which acquired seismic and 
other exploratory data in the Gulf of 
Alaska and the Bering Sea. 


Husky drilled a total of 55 exploration 
wells in 1975. Results include six oil 
wells and 16 natural gas wells. 


In May, Husky was selected as 
operator to explore and develop 
United States Naval Petroleum 
Reserve Number Four (NPR #4) in 
Alaska. The reserve, located on the 
North Slope, is approximately 24 
million acres or about the size of the 
state of Indiana. 


This involves a five year cost plus fixed 
fee contract for seismic and 
geophysical work and exploratory 
drilling. Husky will be responsible for 
the management of this program and 
related logistical support. 
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on December 31, 1975 


Husky’s gross crude oil production in 
1975 averaged 51,800 barrels per day 
compared to 51,100 barrels per day in 
1974. Net crude oil production 
increased in 1975 to 43,900 barrels per 
day from 43,000 barrels per day in the 
previous year. 


During 1975, production from some of 
Husky’s high productivity fields in 
Canada was limited by prorationing as 
a result of the continuing Canadian 
Government policy to gradually 
reduce exports of crude oil to the 
United States. Our 

Lloydminster heavy oil production 
volumes were essentially unchanged 
for the year. United States net crude 
oil production increased 
approximately 10 per cent to an 
average rate of about 14,400 barrels 
per day. This increase was spread 
among the company’s Wyoming, Utah 
and California properties. 


Gross natural gas production declined 
3.4 million cubic feet per day to 74.5 
million cubic feet per day. In the same 
period net natural gas production 
declined 6.5 million cubic feet per day 
to 59 million cubic feet per day. The 
decline in the net natural gas 
production is a reflection of increased 
royalties on natural gas produced in 
Canada and some normal decline. 


The continuing development of our 
heavy oil capabilities remains a major 
Husky activity. Early in 1975, Husky 
entered into a cost sharing contract 
with the Energy Resources and 
Development Agency of the United 
States Government for a 
Combination Thermal Drive 
Recovery Project in California. The 
pilot project, located in the Paris 


Valley oil field, is designed to 
demonstrate the economics and 
effectiveness of the combination of 


steam, steam stimulation and an in- 


situ fire flood in a very heavy oil 
reservoir. Information obtained 
from this and other heavy oil 
operations is added to Husky’s 
overall heavy oil data pool for 
possible application in other areas. 


Net Oil and Natural Gas Production 


Canada 
Alberta 
Lloydminster 
Saskatchewan 


Total Canada 


United States 
Colorado 
Montana 
New Mexico 
Texas 
Wyoming 
Other areas 
Total U.S.A. 


Total 
Proven Reserves 


Crude Oil (barrels) 


Natural Gas (thousands of cubic feet) 


Probable Reserves 
Crude Oil (barrels) 


Natural Gas (thousands of cubic feet) 


Oil and Gas Liquids 
Thousands of Barrels 


Heavy oil activity in California 
included the drilling and 
completion of 38 wells in 1975. 
Experimentation with down hole 
completion techniques and 
sub-surface equipment was 
continued. 


A total of 125 development wells were 
drilled in the Lloydminster area of 
Alberta and Saskatchewan during 
1975. Of these, 115 have been casedas 
commercial producers with very 


Natural Gas 
Millions of Cubic Feet 


1975 1974 1975 1974 
2,783 2,764 11,910 14,163 
7,131 7,258 1,707 1,603 

887 926 739 688 
10,801 10,948 14,356 16,454 
566 537 125 43 
200 204 
682 620 3,895 Corel) 
371 328 1,041 1,260 
2,455 2,300 1,567 1,876 
967 680 549 422 
5,241 4,752 TAIT 7,438 
16,042 15,700 21,533 23692 


as at December 31 


Combined Proven and Probable Reserves 


Crude Oil (barrels) 


Natural Gas (thousands of cubic feet) 


1975 1974 
119,569,000 115,422,000 
245,678,000 270,417,000 

27,729,000 29,307,000 
80,962,000 44,361,000 
147,298,000 144,729,000 
326,640,000 314,777,000 


favorable initial production rates. In 
the Lloydminster program, drilling 
activity on the Alberta side of the 
border in a new oilfield named 
Wildmere has been encouraging. 
Husky’s 1975 development program in 
Wildmere consisted of the drilling and 
completion of 39 wells. 


As a result of the development drilling 
programs in the heavy oil regions of 
California and Lloydminster, Husky 
has more low risk undrilled potential 
development locations today than it 
has ever had in its history. 


A Canadian federal government 
budget introduced at mid-year 
included an increase of $1.50 per 
barrel in the average wellhead price of 
crude oil. The major part of this 
increase reverted to the federal and 
provincial governments through 
royalties and income taxes. 
Depending on the province in which 
the production is located, the increase 
flowing through to the producer of 
heavy oil was as little as five cents per 
barrel on old oil and as high as 64 cents 
per barrel on crude classified as new 
oil. 


At the same time the price of natural 
gas to be sold domestically in Canada, 
was set at a $1.25 per thousand cubic 
feet delivered at Toronto, Ontario. 
The western Canadian producer 
receives the Toronto price less the 
cost of transportation. 


As a result of this pricing adjustment, 
the field price of natural gas increased 
from its average level of about 45 cents 
per thousand cubic feet to about 90 
cents per thousand cubic feet. A major 
portion of the increase was absorbed 
by increased provincial royalties 

and income taxes. 
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Husky’s 1976 capital budget includes 
expenditures for the development of 
light and heavy oil and natural gas 
reserves throughout North America 
with particular emphasis on increased 
production in the United States. 


Summary of Wells Drilled in 1975 


Gross Wells 
Oil Gas Dry Total 


Exploratory Drilling Oe OmaSS 55 
Development Drilling 209 16 11 236 


215) 32 44522911 


Net Wells 
Oil Gas Dry Total 


Exploratory Drilling a aks} I 38 
Development Drilling 134 8 8 150 
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Husky’s four refineries are located 
at Cody and Cheyenne in Wyoming, 
at North Salt Lake in Utah and at 


Lloydminster in Alberta. 


Upgrading, modernization and 
environmental control programs were 
completed in recent years at the 
United States refineries. Each U.S. 
facility produces no-lead and low 
lead gasolines as well as a range of 
other light oil products. Additional 
specialty products include asphalts at 
Cody and Cheyenne, and a high 
quality low sulphur fuel oil at North 
Salt Lake. The current Lloydminster 
refinery produces asphalt and heavy 
fuel oils which are sold primarily in the 
prairie provinces of Canada. 


Total refining throughput in 1975 was 
56,200 barrels per day compared to 
59,100 barrels per day in 1974. The 
reduction in volume was the result of a 
two month strike in the first quarter of 
1975 at the North Salt Lake refinery 
and reduced demand during the year 
for the plant’s low sulphur fuel oil. 
Total refined product sales declined 
five per cent in 1975 to 60,500 barrels 
per day. Light oil volumes were slightly 
higher than sales for the previous year. 
Heavy oil and asphalt sales declined 

in the United States because of 
reduced demand for these 

products during the general 
economic slow-down. 


Plans for the construction of anew 
30,000 barrel per day refinery at 
Lloydminster, Alberta, were 
announced late in 1975. In addition to 
a full range of light oil products 
including gasolines and diesel fuels the 
refinery is designed to produce light 
and heavy industrial fuels together 
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Refined Product Sales 


Barrels in Millions 
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with road and specialty asphalts and 
petroleum coke. 


The petroleum coke is to be sold and 
further processed in a calcining 
process. The resulting calcined coke is 
required for the manufacture of 
aluminum by a major aluminum 
company for its Western Canadian 
operations. A long term contract 


Refinery Runs 


Thousands of Barrels 


1975 1974 
Refinery 
Cheyenne, Wyoming 8,752 S937 
Cody, Wyoming 3,918 4,068 
Salt Lake City, Utah 4,063 4,936 
Lloydminster, Alberta Sires 305i 
20,520 21,578 


signed with this company is projected 
to make the new Husky refinery the 
largest conventional coking operation 
in western Canada. 


The refinery is expected to be in 
operation by mid-1978 and will be so 
designed that its capacity can be 
increased to 55,000 barrels per day as 
market conditions warrant. Major 
processing units for this facility — 
purchased earlier from a refinery 
which had been located in East St. 
Louis, Illinois — are to be dismantled, 
transported, reengineered and 
reassembled at the Lloydminster site. 


Husky’s primary marketing programs 
in 1975 continued to be directed 
toward improvement and 

expansion of our historically 
economic Car/truckstops, 
strategically located on interstate 
highways throughout our market area 
in the United States and along the 
TransCanada highway from British 
Columbia to the borders of Ontario 
and Quebec. 


The Car/truckstop system offers 
complete one-stop fuel, restaurant, 
customer and service facilities to the 
traveling motorist and the commercial 
trucker. 


These outlets are continuing to show 
an improved level of customer 
acceptance by owners of recreational 
vehicles and house trailers. Husky 
Car/truckstops offer sanitary off- 
loading facilities, propane and water 
supply and other general service and 
facilities sought by the vacationing 
motorist. 


These large diesel and gasoline retail 
outlets, which provide ample general 
parking together with large paved 
surfaces for convenient turn around 
space for commercial truckers, are 
fully equipped for complete motoring 
service and accessories. All 
Car/truckstops are equipped to 
provide no-lead gasoline for service 
to the traveling public. 


Husky House restaurants, open 24 
hours a day in conjunction with the 
outlets, are operated to a consistent 
high standard of food and service. 


14 


Recent marketing activity has also 
included the establishment of a 
number of self-serve retail gasoline 
outlets — acurrent trendin petroleum 
marketing throughout Husky’s retail 
market areas. 


Ageneral program, begun earlier of 
up-grading and remodeling service 

stations, as well as Car/truckstops, 
showed continued progress in 1975. 
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Areas of Activity/North America 


Arctic Ocean 


Greenland 


Atlantic Ocean 


“> Areas of Active Oil and Gas Exploration 


Marketing Area 


Refineries 
ME Gate City Steel 


@ Husky Industries 


Net Exploratory Acreage 
Holdings and Rights on December 31, 1975 


Oil and Gas Properties Thousands of Net Acres 


Canada United States 
Alberta (1) 370. Alaska (2) 
Arctic Islands 121. ~Rocky Mountain Area 
British Columbia 89 Southwestern States 
Newfoundland 99 Other areas 
N.W.T. and Yukon 666 

g Total U.S.A. 
Nova Scotia 153) oh 
Ontario 38 
Saskatchewan 264 ; 

Total Canada 1800 Foreign 
North Sea 

(1) Includes a 50,000 acre Athabasca tar sand Sicily 

lease Philippines 


(2) Subject to issuance of leases 


Total Foreign 


Mining Claims and Permits Thousands of Net Acres 


Canada 

N.W.T. and Yukon § 

Saskatchewan 22 
Total Canada 27 


Areas are not shown to scale 
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Gate City Steel, a wholly-owned 
subsidiary of Husky, is engaged in 
warehousing, distribution and 
processing of steel in the United 
States from twelve plants in the 
midwest and Rocky Mountain regions. 


Gate City’s operations were affected 
by the economic down-turn in the 
United States in 1975 and sales and 
earnings before taxes declined from 
the previous year’s historic highs. 
Gate City Steel’s operations were 
showing improvement at the year end 
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and 1975 was the second best year’s 
performance in the company’s 
history. Sales were $61.8 million for 
the year compared to $79.3 million in 
1974. Earnings before taxes were $6.1 
million compared to $7.6 million a year 
earlier. In a period of reduced demand 
for its products and services Gate 
City’s performance was ahead of the 
industry average. 


Anew plant established earlier in 
Gary, Indiana, became fully 
operational in the second half of 1975. 
The plant substantially improves Gate 
City’s central warehousing capacity 
and includes equipment unique in the 
steel service industry. The Gary 
facility will function as a “mother” 
warehouse to Gate City’s other plants 
and is located adjacent to anumber of 
large steel mills. 


The new equipment, which is capable 
of decoiling and processing heavy 
gauge steel coils also allows for 
integrated slitting, shearing, stacking, 
conveying and banding in one 
continuous operation. The system has 
the capability of leveling steel coils up 
to six feet in width, one half inch in 
thickness and weighing as much as 40 
tons, a service previously available 
only from steel mills. 


$1} 
Aas 


OMEN EXTRA (O 


Pees Crill Time 
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Husky Industries, an 80 per cent 
Husky owned subsidiary, 
manufactures barbecue briquets and 
activated carbon which is widely used 
in industrial and municipal water 
purification. The company has nine 
plants located mainly in the mid- 
western and eastern regions of the 
United States. 


In 1975, Husky Industries achieved the 
highest revenues and earnings in the 
company’s history. Sales increased to 
$27.2 million from $20.5 million and 
earnings before taxes improved from 
$600,000 the previous year to $3.2 
million in 1975. 


The substantial improvements in 
Husky Industries’ operational and 
financial results were primarily due to 
increased sales of activated carbon 
with continued improvements in 
charcoal briquet tonnage and plant 
operations. 


Sales of activated carbon increased 
almost 40 per cent in 1975 and further 
expansion of this area of operations is 
planned for 1976. 


Previously a wholly-owned subsidiary, 
20% of Husky Industries was sold to 
management in 1975. 


= |S Mater rave 
Reaktor, q 


jak 


Sales and operating revenues and net earnings set new expenditures in 1975 together totaled $50.9 million. Of this 


records for Husky in 1975 for the fifth consecutive year. Net amount 9.7 million related to continuing activities, and $41.2 
earnings increased to $36 million from a restated $29.5 million was applied to other areas. 

million in 1974, after providing for current and deferred 

income taxes which increased to $31.5 million Thousands of Dollars 
froma restated $23.1 million in 1974. Earnings per share . 7 ne noun 
were $3.64, an increase of 22% from the restated $2.98 ewer a 
earned in 1974 and represent a new high for the company. Exploration $ 19,664 16,989 
Under the provisions of the United States “Tax Reduction Producing properties and 

Act of 1975” statutory percentage depletion was repealed, pipeline facilities : 31,248 21,081 
with limited exceptions, effective January 1, 1975. Asa Refining and marketing 10,078 20,376 


Steel and other facilities 7,141 3,435 


result the tax allocation method of accounting was 5 
retroactively adopted for timing differences related to lease $ 68. 13] 
acquisition, drilling and exploration costs in respect to — 
United States operations. Asa result of the above, 1974 = 
earnings were restated to reflect a $4.2 million reduction in 
earnings, and 1975 earnings were reduced by $4.8 million. 


The capital expenditures in 1975 were financed out of 
working capital leaving long-term debt relatively unchanged. 
The increase in earnings is attributable to improvements in 
U.S. petroleum operations, increased production income in 
Canada, anda record performance by the carbon 


The ratio of net earnings from operations, expressedasa 
per cent return on average total assets invested during each 
of the last 5 years, has now improved from alow point of 


aasiee 2.9% in 1971 to 8.7% in 1975. Although the rate of return has 
Capital expenditures for 1975 of $68.1 million were $6.2 grown, it cannot yet be considered adequate and needs to 
million greater than in 1974. Exploration and development be improved. 
Lines of Business 1975 1974 1973 1972 1971 

(in millions) Sales Earnings Sales Earnings Sales Earnings Sales Earnings Sales Earnings 


Petroleum production, 
refining and marketing 


Canada $109:3739:0 mee Ole eS 1) Oo Ome gio 54.595 50:8) ga ou0 
United States 2063) MeL O33 me 2543 OLD ee Cee ee NOE es 97 25 F398 
Steel warehousing, processing 

and other 61.8 6.0 Wor [446 2a 4.9 we) 213) weld, 
Briquetting 27:2 3.2) 20.599) 0.6.05 14:75 (2.0) ee 15 3 OS Ree oC 
$454°4956/.5 4353 eee 2 Ome 02 0MEZ0.0 204 3elo4 184.2 11.0 

Income taxes and extra- | 
Ordieroiicns 31 2381 10.3 | 4.3 . 2.5 


Net earnings 36.0 VAS )I6) 16.3 9.1 8.5 
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6% Cumulative, Redeemable Preferred Shares, 
Series A ($50 par value) 


istOtr,, 2nd Qtr. 3rd Qtr. 4th Qtr. 


Price Per Share 


1975 High ay 36 36 33% 
Low 33 33 32 31% 

1974 High 41, Bo 31% 30 
Low 41y, f38) 31% 29 


COMMON SHARES 


Ist Qtr. 2nd Qtr. 3rd Qtr. 4th Qtr. 


Price Per Share 
1975 High 17% 21% 20% 19%, 
Low 114 14y, 7, 16%, 


DIVIDEND PER COMMON SHARE — 1975 


25¢ 40¢ 


Gross Operating Revenues 
In Millions of Dollars 
500 


400 


300 


200 


100 


Al We 73 74 75 


he) 


6% Cumulative, Redeemable Preferred Shares, 
Series B($50 par value) 


IstQtr. 2ndOte. gra‘ Or, 4thi Qi; 
Price Per Share 


1975 High 34%, 36 34 32 
Low 28% 31% 31% 3l 

1974 High 41% 34 32%, 31% 
Low 39% 33% 32 29% 


Source of Funds — 1975 


— Operations 86.5% 


Long-term debt 9.0% 


Issue of shares 1.0% 


Sale of assets 2.1% 


AI\\ 


Proceeds from sale of minority interest 1.1% 


Other .3% 


Use of Funds — 1975 


—— Property, plant and equipment 80.6% 


_ Reduction of long term debt 9.9% 


‘ss Retirement of preferred shares 0.4% 


— Dividends 8.2% 


> Other 0.9% 


HUSKY OIL LTD. AND SUBSIDIARIES 


Sales and operating revenues | ..o 6.525 36sec a eae eee Ae ee aes 
Costs and expenses 
Cost-of sales and operating expenseseey caer wien trae erat een re eee ee ee 
Selling, general and administrativetexpenses rms sierra nc ese eee 


Interest (net of interest income of 
€644 000i 197 50ande$S7 8.000) in L9 7.4) teats ae ae re 


Miscellaneouis = Me tava eae ete sea ere ea 
DepreciationcandsamontizatlOnmae eee neat en nena cena ee an ee reer 
Depletion (note rOlc od na tenets ree Aen ek eae yee ane ie eae che ee 


Minority interest in earnings of 
consolidated ‘subsidiary: note:6) aay ee nae ee et ne ee ee 


Earnings before income taxes {345.0 ee eee 
Income taxes (note 5) 
Current 


Deferred 


Net earnings 


Earnings per common share (notes 5 and 8) 
Basic 


See accompanying notes to consolidated financial statements. 


Year ended December 31, 


1975 


$454,391,000 


318,619,000 
28,249,000 


9,413,000 
(1,795,000) 
16,570,000 
15,796,000 


21,000 


386,873,000 


67,518,000 


21,550,000 
9,950,000 


31,500,000 


$ 36,018,000 


$3.64 


$3.24 


1974 


(Restated) 


435,306,000 


321,694,000 
25,871,000 


8,561,000 
(476,000) 
13,791,000 
13,294,000 


382,735,000 


52,571,000 


17,592,000 
5,500,000 


23,092,000 


29,479,000 


2,98 


2.70 
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HUSKY OIL LTD. AND SUBSIDIARIES 


Balance at beginning of year 


as previously reported). se... 


Adjustment 


Retroactive adjustment to 
provide for deferred 
income taxes for timing 


Gitlenencesulmotess) me aes ane eee 


Astrestated( s+. 4 eee eee eee oe 


Add 


Credit arising from excess of 
provision for sinking fund 
redemption of preferred 
shares over cost of shares 


ROCOSINGG! 5 oacckacsonnesvonegone 


Excess of consideration 
received over par value 
of common shares issued 


(Role ee ee nie aS ee cae 


INGeSvamiees faces on Rete eae pees ot 


Deduct 
Cash dividends 


|reawainnael GaeNeDS,; 6 cb op ucusoansaee 


Gonamonsshaces eee ene enone 


Provision for redemption 


Olmpreterredashanesm aes cree 


Balance at end of year ............. 


Year ended December 31, 


Other Paid-in Capital 


1975 


$73,250,000 


73,250,000 


896,000 


74,146,000 


$74,146,000 


See accompanying notes to consolidated financial statements. 


VS) 


1974 


72,815,000 


72,815,000 


435,000 


73,250,000 


73,250,000 


Retained Earnings 


1975 


79,137,000 


(9,000,000) 


70,137,000 


88,000 


36,018,000 


106,243,000 


559,000 
6,330,000 


419,000 


7,308,000 


98,935,000 


1974 


(Restated) 


50,217,000 


(4,800,000) 


45,417,000 


130,000 


29479000 


75,026,000 


587,000 
3,883,000 


419,000 


4,889,000 


70,137,000 


HUSKY OIL LTD. AND SUBSIDIARIES 


ted Balance Sheets 


ASSETS 


December 31, 


Current Assets 


Inventories at lower of cost or net 


PLO WEN (net A). ooancccnvuscabovoodoandcduoonnoeanouuLs¥uaouc 


Prepaid: expenses sic ne crete a erm ene ea aR Ta eer 


Total Current! aSSCtsiey soci Ste teen eae een ee ee ee 


Notes and contracts receivable and miscellaneous 


ASSCtS —“all|COStalesSHAMOUIMIS RWILIIILe 1. lien enn ne 


Unrecovered costs — Santa Barbara project (note 3)...............0.0.0000- 


Property, plant and equipment — at cost (note 4) 


Oil-and ‘gas. propertiesvand: equipment semaae ete ee eee eee 


Refining, manufacturing, marketing, transportation 


facilities*andvother assets», eet renee tee Tee ae 


Accumulated depreciation andsamortization eee aces erence ere 


Accumulated depletion 


Unamortized debt issue costs 


Other intangible assets — at cost less 
amounts written off 


1975 1974 

(Restated) 
$ 5,510,000 10,182,000 
66,029,000 61,939,000 
57,104,000 53,799,000 
699,000 330,000 
129,342,000 126,250,000 
6,873,000 6,155,000 
7,207,000 7,207,000 
262,411,000 215,981,000 
182,051,000 169,876,000 
(105,616,000) (91,184,000) 
(56,425,000) (46,648,000) 
282,421,000 248,025,000 
3,387,000 3,764,000 
2,318,000 2,070,000 
$431,548,000 393,471,000 


See accompanying notes to consolidated financial statements. 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current liabilities 
Netesspavall estomb'atl Kk sirae meme weal ar net nie return nen Arn eae ay eee ese eee ee 


ACCOMITS EWAlOIS eine) econo NEWNESS  ¢sescogoanaacsecueeoogavageuuemeate 
IMeomeataxcs: Pavan! CaNOlew sual srt oh eeu ae ee eee Pee ee eA: 


Long-termedebt due-withinsone’year (note -4))...¢ 5.0.5.5 da52a cas pevedanans a 
Toeial cumm@mt MAOMMIS ; ob on cae doe oa epee decade dahon Weeeesengan see ee 


Kong-term debts note) ie seas hic iu hes 4 oe ak gs shat han) eudeedes 


Deferred credits 
IDYsnaadeal itnroine: Wes Gn SB) coc acco asocueesognasbapecndouseuescoueeegne 


Minority interest in consolidated subsidiary (note 6)........................ 


Shareholders’ equity (note 7) 
Cumulative, redeemable preferred shares, 
par value $50; authorized 623,500 shares, 
issued 181,612 shares in 1975 and 191,643 
SAA Sun Ne 5 tae cee OnE SE, rre RE VRE er eOOUIY, ec tM Renn Sat CAR ie cord 


Common shares, par value $1; authorized 
40,000,000 shares, issued 9,761,433 shares 
in MIDAS ancl OG / MOSS: Snetaos tim ISVs, occ chose sacunvpar deuebasunsatone- 


Undistributable capital surplus arising 
from purchase and redemption of 
BUN AZGL “SUNS NAES dc. onto Go oub-A Gok. 0, bale O.d Bis Backs Chena) Glo meee c OrG eo cuueerc casemate 


(Oilnse ene ain. Ceiaitalle 4b asin aleacke, wn whe eas eo wi olbee Ale lees fury Bens aireen anon ene eee 


Retained catiiinGoun mr nce teri Anite GA here hr et nme Rup ae Ay Anne ch eA SA 6 Oe 


Commitments (notes 11 and 12) 


Approved on behalf of the Board 
James E. Nielson , Director 
F. R. Matthews , Director 


All 


December 31, 


1975 


$ 9,500,000 
63,772,000 
10,124,000 

6,200,000 


89,596,000 
100,473,000 
45,140,000 
1,292,000 
46,432,000 


1,419,000 


9,081,000 


9,761,000 


1,705,000 
74,146,000 
98,935,000 


193,628,000 


$431,548,000 


1974 


(Restated) 


£1°270;,000 
58,210,000 
16,542,000 

6,256,000 


92,278,000 


100,599,000 


35,190,000 


1,520,000 


36,710,000 


9552,000 


97 11000 


1,204,000 
73,250,000 
70,137,000 


163,884,000 


393,471,000 


HUSKY OIL LTD. AND SUBSIDIARIES 


Year ended December 31, 
1975 1974 


Funds provided GEOL! 
Net: earnirias’ 5. teu sie pest eee en oper eee nese ee ee $36,018,000 29,479,000 
Addvamounts whichswere noneaitindstransaGtlOmSieieleiieelenen nie enenenalnnenenenenentnenenne 41,998,000 32,889,000 

Working capital providedsbyroperations.asan 4 aera een eee 78,016,000 62,368,000 
Ine Oi Conner Anewes (HOW T)) occ cantconcnoencucccssuuesccrocnvaseuoabas 946,000 463,000 
Proceeds from sale of minority interest in 

subsidiary (1Ote:6) m2. ake Pe enree  leeRne ec, A Oe eee 1,000,000 — 
Sale, Of ASSCtS? ex eS eee Nea Rape eS Mo ener atone ee ee 1,916,000 3,104,000 
Issueof long-term debt «2s. sa2hess ite oe rire ea ere eee a ae 8,095,000 10,012,000 
Others: sc Bae ese ING, Ae oleae ee te Nn a 287,000 1,044,000 

90,260,000 76,991,000 

Funds used 
/NGKIHAGINS WO) jOCopAdiy), (Plein QING! CEWNDANEM! oc covececcchscccecvsocusceuorce 68,131,000 61,881,000 
Reduction ins loma-tenmncle lta reae eae ite ecient anit tes ar a0 8,355,000 10,785,000 
Retirementiotspreterre cesar e cya aarti asa a=ae ne a aaa a enna eee 331,000 289,000 
Dividends 

COMIMONMSHATES ees, eres eee et nnes Se eS ar ee ee 6,330,000 3,883,000 

PreferredeSh ares ee eric cere Bae Oe oh Ret tee nn rn eran ge 559,000 587,000 
Increase in notes receivable and 

miscellaneGus-assets: a. 7 ese eee cae ee ne: oe tra eae ee ne a 780,000 1,953,000 

84,486,000 79,378,000 

Increase (decrease) in working capital............................0 00005. $ 5,774,000 (2,387,000) 

Changes in components of working capital 
Increase (decrease) in current assets 

CAST SB Maas week g SRO Ses Vo ates a Hee Pe aA tet 9 $(4,672,000) SEZ S000 
Receivables ay sanrs cate oe eget eae ita c eens rte ee ne en a 4,090,000 21,932,000 
InventOresas.ac, Asc cee are Sy aT en ne ee 3,305,000 15,942,000 

Prepaid @xpemsesiee src ytea. ttc nc hsecccs sions eae reer ae ven nt 369,000 (135,000) 

3,092,000 40,952,000 
Increase (decrease) in current liabilities 

Notes: payabléa sa aera, tarp vs aot ae eee ee eee en ee = (1,770,000) 4,923,000 

Accounts payable and accrued liabilities 94.4... seme at noite eee 5,562,000 23,228,000 

Income; taxes payable: se egg ah oa ee ap a (6,418,000) 15,073,000 

Long-termrdebt due «within vonesyeat ma some cee meer eee (56,000) 115,000 

(2,682,000) 43,339,000 
Increase (decrease) in working capital................................... $ 5,774,000 (2,387,000) 


See accompanying notes to consolidated financial statements. 
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December 31, 1975 and 1974 


1. Accounting Policies 


The consolidated financial statements include the accounts of all 
subsidiaries after elimination of significant inter-company 
accounts and transactions. United States subsidiaries are 
inéludediat $1.00 US. = $1.00 Cdn. 


The companies employ the “‘full-cost”’ method of accounting 
and capitalize all North American exploration and reserve 
development costs. These costs are depleted on composite unit- 
of-production methods based upon proved developed reserves, 
as estimated by company engineers. 


The cost of acquiring oil and gas interests outside of North 
America, and all mining interests, have been capitalized pending 
the outcome of exploration in each area of interest. These costs 
are being amortized at an annual rate of 20% pending reserve 
development. Unamortized costs will be depleted by the method 
set forth above if sufficient reserves are developed. The 
unamortized costs of an abandoned area are charged against 
earnings at the time of abandonment. Unamortized costs at 
December 31, 1975 and 1974 amounted to $3,951,000 and 
$2,191,000 respectively. 


Depreciation of certain producing lease equipment is provided 
by the unit-of-production method. Depreciation of substantially 
all other depreciable assets is provided by the straight-line 
method at rates based upon their estimated useful lives as 
follows: 


Classification Rate 


Refining and marketing facilities 
including buildings and 


eGibrony CCUMMOM sao anaaanesaeeeaseacor Vos) = TAOS, 
Transportation facilities 

ANG COMIOMNAM ns condg ambaoannceeenaseaat 5.0\ = 50% 
Lease equipment (excluding equipment 

depreciated by unit-of- 

production method) S005 45.2500 cueee: Fal LOS 
©thenidepreciabletassetsey 4s eo ee Various 


Substantially all inventories are valued at cost on a last-in, first- 
out basis. (See note 2). Other inventories are stated at average 
cost. 


Other intangible assets with limited economic lives are being 
amortized on a straight line basis over their estimated lives. 


The companies follow the tax allocation basis of accounting for 
all timing differences between net earnings and taxable income. 
(See note 5). 
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The retirement and pension plans of the Company and its 
subsidiaries are contributory and are available to substantially 
all permanent employees. The policy is to fund accrued pension 
costs as determined by actuarial studies. The unfunded past 
service costs are being funded and charged to operations over 
periods ranging from 10 to 20 years. 


2. Inventories 


In 1974, the companies adopted the last-in, first-out (LIFO) 
method of determining cost for substantially all inventories. 
Prior to 1974, the cost of inventories was determined on the 
first-in, first-out (FIFO) method. The LIFO method was adopted 
to achieve a better matching of current costs and current 
revenues. Had the FIFO method been used, the inventory would 
have been approximately $22,699,000 and $21,123,000 
higher than reported at December 31, 1975 and 1974 
respectively. 


3. Unrecovered Costs — Santa Barbara Project 


Unrecovered costs of the Santa Barbara project represent the 
unamortized cost of oil and gas leases off the coast of California 
acquired in 1968 which expired in 1973. In February, 1969, the 
Secretary of the Interior of the United States of America 
amended the regulations relating to drilling for oil and gas on 
the outer continental shelf and imposed an unlimited liability 
regardless of fault for damage caused by oil escaping. The 
Secretary also suspended drilling on these leases. These actions 
made it economically and practically impossible to continue 
further exploration. As a result, exploratory operations on the 
leases were discontinued and several companies including 
Husky Oil Company of Delaware filed suit against the United 
States of America requesting repayment of acquisition and 
exploratory costs incurred or compensation for the value of the 
leases. The trial was completed in 1972 and a decision is still 
pending. In the opinion of counsel for the companies, it is 
impossible to predict the outcome of this litigation at this time. 
In the year the suit is settled or dismissed it is contemplated that 
any costs which are not recovered by the suit will be added to 
depletable costs. Had total costs been taken into depletable 
costs in 1975 or 1974, the effect on net earnings would not 
have been material. 


4. Long-term Debt 


Long-term debt at December 31 consisted of: 


1975 


1974 


(in thousands) 


Husky Oil Ltd. and Canadian Subsidiaries 
(stated in Cdn. $) 
Secured 
Sinking fund debentures 


6% Series A, due in1984....... $1 16365 
6-3/4% Series B, due in 1987.... 16,350 
8-1/2% Series C, duein1991.... 13,845 
Notes payable 
1/4% over prime — $117,000 due 
monthly, balance due October 31, 
L980 (Ai arta rene ane eerie. 7,001 
Other wae ee ee ee 497 
49,058 
Husky Oil Company of Delaware and 
United States Subsidiaries (stated 
in U.S. $) 
Secured 
6-3/4% bonds, due in 1978 ....... 17365 
Notes payable 
5/8% over prime — $417,000 
due quarterly, balances 
due December 31, 1979 to 
1980; ee eee 17/500 


6% — $313,000 due quarterly, balance 
auelecemberm olla) /5 iam — 


Long-term lease obligations ....... 1,047 
Unsecured 
6-1/4% convertible subordinated 
debentures due in 1997 with 
sinking fund payments from 
LOSS onlo.9 Ce 
Notes payable 
7% — due annually from 1975 
tool 969 wee ree keto ee tes oe 
3/4% over prime — $100,000 
due quarterly, balance 
due September 30,1977 ..... 
8-1/2% — effective rate, $65,000 
including interest due quarterly 
to 1981, $78,000 including interest 
due quarterly thereafter, balances 
due October 1, 1983t01991.. 
7% — $397,000 including interest due 
annually, balance due January 4, 


2,414 


LOD Te eerie eg erie Cee 718 

Otherines cee tener ein ere ae 651 

Le SNe) 

otal long-term: debtasr asses ieee 106,673 
Less amount due within one year ....... 6,200 
$100,473 


43,365 


Si 


19,166 


1,250 
3,404 
1,462 


23,485 


7,092 


1,808 


2,547 


1,043 
418 


63,490 


106,855 
6,256 


100,599 


Interest on long-term debt was $8,174,000 and $7,753,000 in 
1975 and 1974 respectively. Assets of subsidiaries with an 
aggregate cost of approximately $71,443,000 and 
$86,881,000 on December 31, 1975 and 1974 respectively are 
specifically pledged as collateral. Additionally, the common 
shares of Husky Oil Operations Ltd. and Husky Oil Company of 
Delaware, wholly owned subsidiaries, have been pledged by the 
Company. 


Aggregate annual maturities of long-term debt for the five years 
subsequent to December 31, 1975 are: 1976 - $6,200,000; 
1977 - $8,602,000; 1978 - $6,858,000; 1979 - $11,468,000; 
1980 - $10,326,000. 


5. Income taxes 


Prior to 1974, the companies followed the tax allocation 
method of accounting for timing differences between net 
earnings and taxable income, except for such differences relative 
to lease acquisition, drilling and exploration costs. Effective 
January 1, 1974, in accordance with a ruling of the Canadian 
Provincial Securities Administrators, the Canadian companies 
retroactively adopted the tax allocation method of accounting 
for these timing differences in respect of Canadian operations. 
Under the provisions of the United States “Tax Reduction Act of 
1975” statutory percentage depletion was repealed with limited 
exceptions effective January 1, 1975. Asa result, as of January 
1, 1975, the tax allocation method of accounting was 
retroactively adopted for timing differences related to lease 
acquisition, drilling and exploration costs in respect of United 
States operations. 


The change relative to United States operations reduced 
previously reported 1974 net earnings by $4,200,000 ($0.43 
per share) and reduced 1975 net earnings by $4,800,000 
($0.49 per share). 


The income taxes charged to earnings for the years ended 
December 31, 1975 and 1974 are made up of the following 
components: 

Canada US. 


Federal and Federal and 
Provincial State Total 


(in thousands) 
1975 


G@litentitax csi $14,050 75002 e550 
Derernecditaxcs attain ©), NEKO) 4,800 9,950 
$19,200 12,300 31,500 
1974 
(Restated) 
@urrentitax ese nenen neene $14,906 2,686 ~ 17,592 
Deferreditaxcs masa aaa Een I SOO) 4,200 5,500 
$16,206 6,886 23,092 
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Total income taxes amounted to $31,500,000 in 1975 and 
$23,092,000 in 1974 (restated), an effective rate of 
approximately 47% in 1975 and 44% in 1974. These totals are 
less than the amount of $33,759,000 in 1975 and $26,286,000 
in 1974 computed by applying the combined expected 
Canadian Federal and Provincial tax rates of approximately 
50% to earnings before income taxes. The reasons for these 
differences are as follows: 


1975 1974 


Amount % of Amount % of 


(in Pretax (in Pretax 
thousands) Income thousands) Income 
(Restated) 
Computed “‘expected”’ tax 
OWQUSS. .bovaessecacvesne S8Se759 
Increase (decrease) in taxes 
resulting from: 
Royalties, lease 
rentals and mineral 
taxes payable to the 
Crown, net of Provincial 


DU 26,286, 50 


RADMIES . a 6556600008 0% WO COZ IG ISG) 
Tax rate reduction 

on post May 6, 1974 

Canadian production 

iNCOmMewn a he nea (s.27 i) Sy) (eee) (2) 
Tax depletion on 

Canadian production 

INCOMIC- seo ab on oe as (Beco ey 4.252)" <18) 
Income subject to United 

States taxes at a lower 

effectiverate, 2....02..< (907) (8) (3558) (7) 
Miscellaneous.4.... .... (228) 618 1 

Sol500" 47 923,092 44 


Income tax expense has been reduced by investment tax credits 
in the amount of $1,800,000 in 1975 and $998,000 in 1974. 


6. Minority Interest 


During 1975, Husky Industries, Inc. issued 25 shares of stock to 
certain officers of that company for $1,000,000 cash. The new 

shares represent a 20% minority interest. All other subsidiaries 

are wholly owned. 


7. Capital Shares 


The Series A and B preferred shares require annual sinking 
funds to redeem 2,100 Series A shares at $53.50 per share and 
5,850 Series B shares at $52.50 per share. 


At December 31, preferred shares were issued and outstanding 
as follows: 


1975 1974 
Sadies IN 6% - caaeanudenvuauwdoucur 47-3438 50,143 
Sees 1B — 6% ocascoonvovoeseaucvon 134,269 141,500 


181,612 191,643 


oil 


Common shares issued during the years ended December 31, 


1975 and 1974 as follows: 


Credited to 
Number Other 
Common Share Paid-in 
Shares Consideration Capital Capital 
(in thousands) 
1975 
6,250 Cash (issued on exercise of 
StOCK.OpHONS Sue nese acne opts $ 6 68 
SOOO) Sorel lems <o ous ¢n0n0oneon4 ae 9 148 
35,750 Conversion of convertible 
GKANAMANIRES. ph ce cou aso ooe peut. 35 680 
50,600 $50 896 
1974 
17,108 Cash (issued on exercise of 
stock options and stock 
purchase Warrants) 40.05.2540 0. $17 228 
10,900 Conversion of convertible 
GlACSMIUIZSs 5 oc a dba ada 6 Gb cb ooo s Wal 207 
28,008 $28 435 


Common shares have been reserved for issue as follows: 


1975 


299,960 


1974 


299,960 Shares for Series E stock purchase 
warrants at exercise prices 
escalating from $18.00 to $21.00 
per share expiring August 15, 1981. 
Shares under a share option plan for 
officers and employees at prices 
ranging from $6.77 to $12.94 per 
share and which generally expire in 
the year following termination of 
employment. 

Shares for conversion of 6-1/4% 
convertible subordinated debentures 
at $20.00 per share until 1997. 
Shares under a stock bonus plan for 
key employees until December 31, 
1989. 


22,050 28,300 


19123,750 > 1,874,250 


191,400 200,000 


16S 7P CO wl 02 540, 


The shareholders at the Annual Meeting on May 3, 1974 
approved a stock bonus plan for key employees of the Company 
and its subsidiaries. 200,000 shares of common stock were 
reserved for issue until December 31, 1989, not to exceed 
50,000 shares in any calendar year. The Executive 
Compensation Committee of the Board of Directors has 
authorized stock bonus awards, each award to be issued over a 
period of 5 years, totaling 97,500 shares to December 31, 1975 
of which 8,600 shares have been issued. 


8. Earnings Per Share 


Basic earnings per common share are based on the weighted 
average number of common shares outstanding during the year. 
Fully diluted earnings per share are computed as if all 


outstanding options, warrants or conversion privileges were 
exercised at the beginning of the year. 


9. Pension and Retirement Plans 


Total pension expense was $2,039,000 and $1,537,000 for 
1975 and 1974 respectively, which includes amortization of the 
past service costs. Based on actuarial reports, the assets of the 
plans exceed the total actuarially computed value of vested 
benefits for employees. 


During 1975, amendments were made to various pension plans, 
including the assumptions made for funding, which increased 
the unfunded past service costs by $2,334,000. The major 
increase resulted from the recognition of past service costs by 
one subsidiary relating to all past plan amendments which 
previously had been included in the normal contributions. The 
change was necessary to establish a Minimum Funding 
Standards Account as required by the United States “‘Employee 
Retirement Income Security Act”. Other changes include a more 
generous benefit formula and a lower normal retirement age. 
The provision for pension expense increased approximately 
$187,000 in 1975 because of these amendments. The unfunded 
past service costs amounted to $2,866,000 at December 31, 
LOT. 


10. Officers and Directors Remuneration 


The Company had 10 directors and 18 officers, 2 of whom 
served in both capacities during 1975 and 1974. Remuneration 
was as follows: 


11. Lease Commitments 


For purposes of the following disclosure the Company has made 
a distinction between “‘financing”’ lease arrangements and other 
lease arrangements. A “‘financing’’ lease is one which, during the 
noncancellable lease period, either (1) covers 75 percent or 
more of the economic life of the property, or (2) has terms which 
assure the lessor a full recovery of the fair market value of the 
property at the inception of the lease, plus a reasonable return 
on his investment. 


Rental expense, reduced by related income from subleases, for 
other than capitalized lease obligations (note 4) and oil and gas 
lease rentals for the two years ended December 31, 1975 was as 
follows: 


Year ended December 31, 


1975 1974 


(in thousands) 


“Financing” leases 


Basicsren tana eee ene ee $3,094 3,085 

Other leases 
Basicorenitveuy aah cene en cee 2,393 HOS 
Gontingentiventals sa iar ee 526 447 
Sublease rentals eee eee (1,383) (1,234) 
$4,630 4,023 


Contingent rentals paid to lessors of certain service stations are 
determined on the basis of volumes in excess of stipulated 
minimums. 


Directors Officers 
Bie oceee se eae Tete = Steen 1975 1974 At December 31, 1975, the Company was committed under 
== Ss = eR on noncancellable leases other than capitalized lease obligations 

Fiske hee $45 44 (note 4) for minimum annual rentals as follows: 
Husky Oil Operations Ltd. ..... SS; 238 
Husky Oil Co. of Delaware..... Cf 7 850 685 
Gate Gity'Steel'Corpaaee eae 89 Oil 
Fiusky Industries Inc... -eae. 3 

Sa ieee 26ee eo 

Type of Property Total 
~~ 7 a Transportation, 
Year ending Service Refinery Office and “Financing” Other 
December 31, Stations Equipment Aircraft Other Equipment Leases Leases 
= (in thousands) 

TOT 6. ceo te eee Ot oe eee Lae 1,029 192 1,940 S178 5S 2 
LOT Te eee 1,500 1,029 147 1,546 3,042 1,180 
197 Bt aa eae ee te 1,406 1,029 We 655 VAAL A) 826 
107 OA an cat ne ie ene eee eae Sul 1,029 600 2,244 USE 
1980 Pic euler aie a ea eae 1,289 1,029 SO/ DKS 647 
LOS Le 1985 ened ieee ned eae 5,872 5,146 1,528 10,564 1,982 
1986:41990 . 2 cer nee 3,911 ie 4,680 3 
LOOL 1995 te sae aa eee 2,705 2,705 
herealtoy aye ten secre ee ae eee 486 486 
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The above amounts are exclusive of taxes, insurance, 
maintenance and other operating expenses which are 
obligations of the Company and rentals from cancellable 
subleases. 


Present values of basic rental commitments for noncapitalized 
‘‘financing’’ leases based on interest rates implied by the terms 
of the leases are as follows: 


Present value of noncapitalized 
financing leases 


1975 1974 
(in thousands) 
DELVICE StauiOnsr tet he wt tea cee ts $ 8,653 8,972 
Relinery equipment. <2... 54.0444 450 25 6,815 7,066 
/SNUGEN CED ARCE SS civass Ay eM ay SA a ce on ale 310) 458 
Transportation, office 
ANG! GUNA? COMI ONNAIM. oo cdcasconneae 2,099 2,051 
$17,868 18,553 


Interest rates used to calculate the above present values range 
from 12.7% to 4.1% and the weighted average annual interest 
rate is 9.6% in 1975 and 9.5% in 1974. 


If all noncapitalized “financing” leases had been capitalized, 
there would have been no material effect on net earnings. 
12. Commitments 


A subsidiary company has entered into an agreement to 
purchase $23,400,000 of crude oil during the four year period 


expiring December 31, 1977. The Company had $13,140,000 
remaining per the agreement at December 31, 1975, which 
served as collateral for $13,140,000 of bank borrowings of an 
intermediary made for the benefit of the seller. The borrowings 
will be repaid by the seller if it fails to deliver the minimum 
amount of crude oil required by the agreements; such 
repayment by the seller being guaranteed by a major United 
States bank. 


A subsidiary company is subject to the regulations of the United 
States Federal Energy Administration (F.E.A.). These include, in 
the United States, mandatory allocation of available supplies of 
both crude oil and refined product and controls governing the 
prices which may be paid and received for crude oil and refined 
products. The F.E.A. is presently auditing the subsidiary. The 
audit has not been completed and it is not known at this time 
what the ultimate outcome will be. 


13. Subsequent Transactions 


One of the Company’s principal United States subsidiaries, 
Husky Oil Company of Delaware, is currently negotiating for a 
$25,000,000 (U.S.) loan bearing interest at 11-1/4%. The 
agreement calls for repayment of the loan with annual payments 
in each year 1979 through 1991. The loan will be guaranteed 
by the Company and its subsidiary, Husky Oil Operations, Ltd. 


The Company is proceeding with plans for the construction of a 
30,000 barrel per day crude oil refinery near the city of 
Lloydminster, Alberta. Total cost is estimated at $75,000,000 
of which $8,100,000 is reflected in the financial statements. 
Completion of the construction is scheduled for mid-1978. 


We have examined the consolidated balance sheets of 
Husky Oil Ltd. and subsidiaries as of December 31, 1975 
and 1974 and the related consolidated statements of 
earnings, other paid-in capital and retained earings and 
changes in financial position for the years then ended. Our 
examination included a general review of the accounting 
procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the 
circumstances. 


In our opinion, subject to any adjustment which may result 
from the ultimate outcome of the litigation concerning the 
Santa Barbara project pending since 1969, as described 
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in note 3, these consolidated financial statements present 
fairly the financial position of the company and subsidiaries 
as of December 31, 1975 and 1974 and the results of 
their operations and the changes in their financial position 
for the years then ended, in accordance with generally 
accepted accounting principles, which, except for the 
change in the method of providing for income taxes (note 
5), with which we concur, have been applied on a consis- 
tent basis, as restated. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Calgary, Alberta. 
January 30, 1976 


The following discussion further explains the significant 
variances found in the financial and operating summary 
for 1975 and 1974 compared with the previous year. 


1975 Compared to 1974 


Sales and operating revenues increased $19,085,000 (4%), 
principally as a result of price increases. While the net 
volume of crude oil production increased about 2%, net 
production volume of natural gas decreased 10% and the 
volume of refined product sold decreased approximately 
5%. The decrease in net natural gas production reflects 
significantly higher royalty taxes in Canada. Additionally, 
revenues from steel actitvities decreased 22% because 

of the light demand for steel during the earlier part of 1975. 
Revenues from charcoal activities increased 33% 
including a volume increase of approximately 2%. 


Costs and operating, selling and general expenses decreased 
$697,000, mainly as a result of decreased costs from steel 
activities of approximately $16,000,000 (25%). A general 
price increase including labor, crude oil, refined products 
purchased, etc., caused other costs to increase 
approximately 5%. 


Miscellaneous — net increased $1,319,000 (277%) caused 
mainly by income in 1975 in excess of 1974 from the sale 
and disposal of assets, an insurance settlement, and net 
gains on foreign currency transactions. 


Depreciation, depletion and amortization increased 
$5,281,000 (19%). The increased depreciation of 
$2,778,000 resulted from additional investment in 
depreciable assets combined with a higher rate for certain 
properties depreciated on a unit-of-production method 
which resulted from revaluation of related petroleum 
reserves. Depletion increased $2,502,000 reflecting greater 
expenditures for exploration in 1975, 


Income taxes increased $8,408,000 (36%) reflecting higher 
earings and, in the United States, the loss of statutory 
percentage depletion and the utilization of all remaining 
investment tax credit carry forwards. Deferred income taxes 
increased 81% primarily because of the increased explora- 
tion activity and the adoption of the last-in, first-out 
method of valuing inventories in Canada in 1974. 


1974 Compared to 1973 


Sales and operating revenues increased $182,708,000 
(72%). This increase was caused by several factors, the 
predominant being the significant increase in crude oil 
prices. The production of crude oil and natural gas was 
down slightly in volume, but the sale of refined products 
increased about 9%. Revenue from steel and charcoal 
operations also increased substantially, as a result of both 
volume and price increases. 


Costs and operating, selling and general expenses 
increased $153,744,000 (70%), which reflects higher 
volumes and prices for crude oil and refined product 
purchases. The increase includes a charge of $21,123,000 
relating to the adoption of the last-in, first-out (LIFO) 
method of valuing inventories. Additionally, higher payroll 
costs and related benefits along with general price 
increases in other areas contributed to the increase. 


Miscellaneous — net decreased by $1,976,000 (132%), 
which can be attributed to unusual charges in 1973 for 
disposal and write off of assets, write off of abandoned 
foreign exploration costs and for loss on the liquidation of 
a joint venture. Gain on the redemption of debentures also 
increased in 1974. 


Depreciation, depletion and amortization increased 
$4,631,000 (21%). Depreciation increased about 16% 
which corresponded closely to the increase in investment 
in depreciable assets. 


Depletion increased approximately 25%. Even though 
production was down slightly, the unit-of-production 
depletion rate increased substantially, which reflects the 
high cost of finding new reserves. 


Income taxes increased $12,839,000 (125%), which reflects 
both the increased earnings of the Company and the 
introduction of budget proposals by the Canadian Federal 
and Provincial Governments, certain of which are 
retroactive to May 6, 1974. 


The implementation of the full tax allocation basis of 
accounting and the utilization of previously accumulative 
exploration and development expenditures in 1973 resulted 
in substantially greater deferred income taxes in 1973 

than in 1974. 
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HUSKY OIL LTD. AND SUBSIDIARIES 


Financial (thousands of dollars 
except per share figures) 


Sales and operating revenues................. 


Equity in earnings of 


Empire State Oil Company ..... 


Costs and operating, selling 


andugeneraluexpensesienc tie ein eran 
Interest (net of interest income)............... 


Miscellaneous — net 
Depreciation, depletion and 


ANNOEMIZATUON Aictec save cctescwe cs. orders Sinead ofa Bian eha.emt 


Minority interest in earnings of 


SUUOSICNATHIES os alg y av onan whe doco baw odes 


Earnings before income taxes 


andextraordinany liens as seers aes seein 


Income taxes 


Gubreniiwe wary ete atc eet hae chaeer aren 
DYNA Rel Gaate- abi se Bacon > Slama se 


Earnings before extraordinary items 
Extraordinary items —net....... 


INGe GAGMINCS. co gan a wane Ba ae 
Dividends on preferred shares ..... 


Earnings for common shares ... . 


Common shares outstanding 


(in thousands) (weighted average 
icon Kote os com oad en Tae Ae 


Earnings per common share 


Eom operations er meme ens 
Extraordinary items —net ..... 


1975 


$454,391 


454,391 


346,868 
9,413 
(1,795) 


32,366 


21 
386,873 


67,518 


21,550 
9,950 
31,500 


36,018 


36,018 
559 


.$ 35,459 


Dividends peneommniompsiarei ss serie a eee ae 


Preferred shares outstanding 


Ai Oe WAIWE cobs en adceoocean 


Working capital provided by 


ODPEerallOMSe emer eeeee te aenre nse are 
Capital expenditures............. 
\Wioveltnvey Cehelhiall soo anaaaunou cao 
Monvorisin Goi 45 c6s¢aeoeeuaune 


Operations 
Production — Daily Average 
Net crude oil and gas 


liquids — bbls............. 
Nattralligas*—— mCik aa fame an 


Refining and marketing — 
Daily Average Barrels 


Re fimer vin Samieee iin earnest 
Refined product sales........ 


9,081 


78,016 
68,131 
39,746 
100,473 


43,949 
58,994 


56,220 
60,541 


1974 


435,306 


435,306 


347,565 
8,561 
(476) 


27,085 


382,735 


O25 


ESO? 
5,000 
23,092 


29,479 


29,479 
587 


28,892 


9,582 


62,368 
61,881 
BS GZ 
100,599 


43,015 
65,460 


SEA NOKS 
63,958 


1973 


252,098 


252,598 


193,821 
8,249 
1,500 


22,454 


226,024 


26,574 


1,914 
8,339 
LOSS 
16,321 


16,321 
612 


15,709 


go 


49,155 
46,736 
36,309 
101,220 


43,984 
73,868 


50,828 
58,662 


1972 


204,324 


204,324 


161,563 
8,637 
621 


LON 


309 
190,851 


13,473 
(2,686) 
7,042 
4,356 


yay 
1,338 


10,455 
644 


9811 


9536 


89 
14 


1-03 
allie} 
10,388 
33,820 
35,044 


LOZ 
98,415 


41,482 
76,539 


48,624 
55,330 


1971 


184,185 


1,494 
185,679 


146,683 
9,887 
(663) 


18,239 


546 
174,692 


10,987 


UZ 
2,469 


2,541 


uli 


11,826 


29,282 
34,656 
Lb;999 
111,144 


38,345 
67,271 


50,185 
5eIZ8o 


1970 


176,226 


758 
176,984 


143,770 
9,261 
702 


15,490 


644 


169,867 


Holakey 


143 
649 
Wg2 


O20 
(1,033) 


5,292 
694 


4,598 


li) 
MARZ Z 1h 


23,288 
47,209 
16,750 
109,052 


333205 
49,293 


50,044 
56,961 


1969 


163,493 


163,493 


131,674 

8,264 
(558) 

15,493 


he 
155,628 


7,865 


9,405 


30 


12,620 


24,244 
39,535 
15,388 
100,371 


31,663 
46,236 


47,893 
52,730 


1968 


153,663 


153,663 


1237170 

6,981 
(262) 
14,758 


780 
145,367 


8,296 


Size 


0) 


ZS 


24,165 
36,103 
22,901 
SETAE) 


30,742 
47,571 


, 45,802 


48,662 


1967 


27,376 


18,672 
39,811 
WO AO? 
16,297 


ZO, UST, 
45,828 


20,248 
21,750 


1966 


PUTIN) 


16,203 
31,649 
18,783 
5S O73 


22,178 
44,518 


18,387 
19323) 


Note: The years 1967 through 1974 have been restated. See note 5 of the Notes to Consolidated Financial Statements. Income tax allocation was required in both 
Canada and the United States beginning in 1967. Accordingly, years prior to 1967 do not include a provision for deferred income taxes, The accumulated 
amount of Canadian and United States taxes at December 31, 1966 was $4,283,000. 
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Officers 


GLENN E. NIELSON 
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R. STROTHER 
Senior Vice-President 


J. M. WILKINSON 
Senior Vice-President 


J. A. WILLIAMS 
Senior Vice-President 


E. R. BLASKEN 
Vice-President 


G.S. DIBBLE, JR. 
Vice-President 


M. D. ENSIGN 
Vice-President 


J. G. McKENZIE 
Vice-President 


R. Y. POGONTCHEFF 
Vice-President 


J. V. SHEFFIELD 
Vice-President 


M. F. WESTFALL 
Vice-President 


J. H. MANNING 
Executive Vice-President 


Husky Oil (International), Inc. 


D. H. FLORA 
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L. E. SAUNDERS 
Treasurer and Controller 


J. W. RIMMER 
President 


Gate City Steel 


Pe BERIER 
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Husky Industries, Inc. 


Directors 


GLENN E. NIELSON 
Cody, Wyoming 
Chairman of the Board 
Husky Oil Ltd. 


JAMES E. NIELSON 
Cody, Wyoming 
President 

Husky Oil Ltd. 


J. WADDY BULLION 
Dallas, Texas 

Partner, Law firm of 
Thompson Knight 
Simmons and Bullion 


GEORGE S. ECCLES 
Salt Lake City, Utah 
President and a Director 
of First Security 


Corporation and Chairman 


of First Security Bank 
of Utah 


DAVID M. KENNEDY 
Chicago, Illinois 
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J. K. McCAUSLAND 
Willowdale, Ontario 
Retired Investment Dealer 


F. R. MATTHEWS, Q.C. 
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Partner, Law firm of 
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of Wester Construction and 
Lumber Co. Ltd. 


WARD C. PITFIELD 
Toronto, Ontario 
President and a Director 
of Pitfield, MacKay, 

Ross & Company, Limited 


of experience in all aspects of the petroleum 


From 1970 until his death on September 7, 
1975, Paul L. Kartzke served Husky Oil as a 
Director and a member of the Board’s 
Executive Committee. 

Mr. Kartzke made many contributions to Husky 
and was an ever-ready source of advice and 
counsel in all facets of the company’s 
operations. He drew upon a lifetime’s wealth 


industry in both Canada and the United States. 
His wisdom, wit and human insight into the 
interworkings of an integrated company were 
a great resource upon which Management 
could call. He was held in high esteem and 
very much admired by all who came in contact 
with him. 

Our shareholders and employees have benefited 
immeasurably from his service to Husky. He 

is greatly missed. 
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HUSKY INDUSTRIES, INC. 
62 Perimeter Center East 
Atlanta, Georgia 

30346 


Se abeo OFFICES: 
Minneapolis, Minnesota 
Ocala, Florida 

Scotia, New York 


PLANT LOCATIONS: 
Branson, Missouri 
Cookeville, Tennessee 
Dickinson, North Dakota 
Isanti, Minnesota 
Memphis, Tennessee 
Ocala, Florida 

Romeo, Florida 
Stamford, New York 
Waupaca, Wiscensin 


GATE CITY STEEL 
CORPORATION 
P.O. Box 14922 
Ornaha, Nebraska 
68114 


DISTRICT OFFICES: 
Albuquerque, New Mexico 
Boise, Idaho 
Chicago, Illinois 
Davenport, lowa 
Denver, Colorado 
Gary, Indiana 

Idaho Falls, Idaho 
Omaha, Nebraska 
Pocatello, Idaho 

Salt Lake City, Utah 
Sterling, Illinois 
Tulsa, Oklahoma 
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TRANSFER AGENTS 
AND REGISTRARS 


COMMON SHARES: 
Montreal Trust Company 
Offices at Calgary, Halifax, 
Montreal, Regina, Saint John, 
Toronto, Vancouver and 
Winnipeg 


The Chase Manhattan Bank 
New York City 


PREFERRED SHARES: 
Montreal Trust Company 
At above offices 


AUDITORS 


Peat, Marwick, Mitchell & Co. 
Calgary, Alberta 
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